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Is it time to aspire to the life you’ve always dreamed of?
Our dedicated advisers take a comprehensive approach to creating personalised strategies tailored to your objectives. With 
our professional support, you can confidently take charge of your financial future at every stage. Begin shaping the future you 
deserve today! Call us on 01723 378234, email enquiries@moneyweb-ifa.com, or visit moneyweb-ifa.com for more details.

Welcome to the Autumn 2025 edition of Evolve from 
Moneyweb.

In this issue, we examine the effects of delaying 
contributions to an ISA (Individual Savings Account) until 
the end of the tax year, and how acting earlier could 
significantly improve your chances of achieving your 
financial goals. Whether you’re building a nest egg or 
saving for a specific purpose, investing early in each tax 
year with an ISA offers some key benefits. On page 14, 
we explain why you should consider maximising this tax-
efficient savings opportunity in 2025 rather than leaving it 
until the last minute.

Planning for retirement can feel overwhelming, 
especially when trying to ensure your money lasts as long 
as you do. Annuities have long been a reliable choice, 
offering guaranteed income during your golden years. An 
annuity is an insurance product that converts part of your 
pension savings into a regular income, providing financial 
stability in retirement. On page 12, we discuss why, unlike 
pensions that depend on fluctuating market performance, 
annuities offer consistent payments. This quality alone 
makes them an attractive option for retirees seeking 
reassurance.

Two topics that often present their own challenges 
are love and money. However, for more than a quarter of 
couples in relationships, these challenges converge to 
create what some now call a ‘financial situationship’. This 
term describes couples who share their lives and dreams 
but keep separate finances, avoiding open discussions 
about long-term financial matters. The good news? By 
taking simple, practical steps, you can move beyond 
the financial situationship stage into a healthier, more 
supportive financial partnership. Read more on page 10.

Investing for your grandchildren isn't just about passing 
on wealth; it's about creating opportunities and stability 
for their futures. Whether it helps fund further education, 
a home deposit, or even retirement, strategic planning 
allows you to leave a lasting legacy. As a grandparent, 
providing financial support can be more tax-efficient than 
helping through the child’s parents because of potential 
tax implications. On page 04, we explore optimal savings 
and investment options, and you could maximise the 
impact of your generosity.

A full list of the articles featured in this issue appears 
opposite. 
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Seminar Highlights

The event began with an update 
from Moneyweb, where attendees 
heard about recent changes and 

enhancements across the business, 
all designed to improve service and 
client experience. This was followed by 
a business update from Pacific Asset 
Management, highlighting the continued 
growth and technological developments 
within the firm and the continued focus on 
delivering progressive, forward-looking 
solutions for advisers and investors.

A key part of the seminar was a review 
of client portfolios over the past 12 months. 
Attendees heard how portfolios had 
been managed through changing market 
conditions, with adjustments made to 
keep them resilient and well-positioned. 
The review looked at performance, the 
rationale behind changes, and how 
portfolios continue to be aligned with long-
term client objectives.

The seminar also featured a detailed 
investment update, giving valuable insight 

into current market conditions and how 
portfolios are positioned in light of global 
opportunities and risks. A dedicated 
sustainability update explored how 
environmental, social and governance 
(ESG) factors are integrated within 
investment thinking and the role they play 
in shaping long-term strategies.

The session concluded with a lively 
Investment Q&A, where attendees had 
the chance to put their questions directly 
to the speakers, leading to a range of 
thoughtful and practical discussions.

We would like to thank all those 
who joined us for the seminar. Your 
participation and feedback help shape 
the way we continue to deliver the best 
outcomes for clients. n

Our recent seminar, co-hosted by Moneyweb and Pacific Asset 
Management, brought together our clients and partners for an engaging 
and informative session covering the business updates and developments 
within investment markets.

Moneyweb & Pacific Asset Management
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A s a grandparent, providing financial 
support can be more tax-efficient 
than helping through the child’s 

parents due to potential tax implications. By 
exploring optimal savings and investment 
options, you could maximise the impact of 
your generosity.

Building a foundation  
with a Junior ISA  
A Junior Individual Savings Account (Junior 
ISA or JISA) is often the first step in securing 
financial stability for grandchildren. These 
accounts provide tax-free growth, meaning 
that any interest or gains are not liable for 
Capital Gains Tax (CGT). 

Contributions of up to an annual limit 
of £9,000 are allowed (2025/26), and 
the funds become accessible once your 
grandchild turns 18. It is important to note 
that children born before 3 January 2011 
with child trust funds (CTF) can’t have a 
JISA opened unless the CTF funds are 
transferred to a JISA, and the CTF is closed. 

Planning for the  
long term with a Junior SIPP
For grandparents looking to help  
secure a grandchild’s long-term financial 
future, a Junior Self-Invested Personal 
Pension (Junior SIPP) could be a 
suitable choice. Designed explicitly as 
a retirement savings scheme, it allows 
you to invest up to £2,880 each year 
(2025/26), with the government offering 
20% tax relief, increasing the total 
contribution to £3,600.

Although funds in a Junior SIPP are 
locked in until at least the age of 57, 
starting early enables decades for potential 
compound growth. This foresight could 
lead to a substantial retirement fund, 
offering your grandchild the financial 
security they might need later in life.  

Helping them  
save for life's milestones
When your grandchild turns 18, a Lifetime 
ISA (LISA) is an option to assist them in 

Is it time to  
invest in your  
grandchildren's future?  
Protect their future with strategic planning to leave a lasting legacy

Investing for your grandchildren 
isn't just about giving wealth; it's 
about creating opportunities and 
stability for their futures. Whether 
it helps fund further education, a 
home deposit or even retirement, 
strategic planning enables you to 
leave a lasting legacy.  
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saving for their first home or planning 
for retirement. Each year, they can 
currently contribute up to £4,000, with 
the government providing a 25% bonus 
on these deposits, which can amount to 
up to £1,000 annually.

LISAs are particularly helpful for 
first-time home buyers, as funds can be 
accessed before age 60 for property 
purchases (a 25% charge applies if 
withdrawn before 60 for any other 
reason). If the savings remain untouched 
until age 60, the account becomes a 
tax-free boost for retirement. Offering 
this option provides flexibility for your 
grandchild’s medium- or long-term 
financial needs.

Minimising Inheritance  
Tax through gifting
One of the most effective ways to support 
your grandchildren is by minimising your 

estate's exposure to IHT. Using your current 
annual gifting allowance of up to £3,000, or 
arranging regular gifts from surplus income, 
ensures these gifts stay exempt from 
IHT. Alternatively, to maintain control and 
safeguard the funds, grandparents might 
consider setting up trusts. n

THIS ARTICLE DOES NOT CONSTITUTE 
TAX, LEGAL OR FINANCIAL ADVICE 

AND SHOULD NOT BE RELIED UPON AS 
SUCH. TAX TREATMENT DEPENDS ON 
THE INDIVIDUAL CIRCUMSTANCES OF 

EACH CLIENT AND MAY BE SUBJECT TO 
CHANGE IN THE FUTURE. FOR GUIDANCE, 
SEEK PROFESSIONAL ADVICE. THE VALUE 

OF YOUR INVESTMENTS CAN GO DOWN 
AS WELL AS UP, AND YOU MAY GET BACK 

LESS THAN YOU INVESTED.

A PENSION IS A LONG-TERM INVESTMENT 
NOT NORMALLY ACCESSIBLE UNTIL AGE 

55 (57 FROM APRIL 2028 UNLESS THE 
PLAN HAS A PROTECTED PENSION AGE). 

THE VALUE OF YOUR INVESTMENTS 
(AND ANY INCOME FROM THEM) CAN GO 

DOWN AS WELL AS UP, WHICH WOULD 
HAVE AN IMPACT ON THE LEVEL OF 

PENSION BENEFITS AVAILABLE.

Is it time to get professional 
advice tailored to your family?  
Investing in the future of the next 
generation is one of the most 
meaningful decisions you can make. 
Ensure it is done wisely, securely and 
with their best interests at heart. If you 
would like to explore options or require 
professional advice on managing 
investments for your grandchildren, 
please contact us.

A JUNIOR INDIVIDUAL SAVINGS 
ACCOUNT (JUNIOR ISA OR JISA) 
IS OFTEN THE FIRST STEP IN 
SECURING FINANCIAL STABILITY FOR 
GRANDCHILDREN. THESE ACCOUNTS 
PROVIDE TAX-FREE GROWTH, MEANING 
THAT ANY INTEREST OR GAINS ARE NOT 
LIABLE FOR CAPITAL GAINS TAX (CGT). 



Most people prefer not to consider unexpected misfortune 
when thinking about the future. However, being prepared for life's 
uncertainties is essential to protect your family’s way of life. Financial 
security provides a safety net for your loved ones if you face illness, injury 
or an untimely death. But understanding the right cover to meet your 
needs can be complicated and daunting.

Do you have a safety net for you and your loved 
ones in case the unforeseen happens?

Why protection matters 

W ithout a plan, the financial 
impact on your family could 
be considerable if a steady 

income stream is interrupted. This 
is especially true for those who are 
self-employed or retired, as employer-
provided protection often no longer 
applies. To safeguard your family’s 
lifestyle, preparation and the right 
financial solutions are essential.

Determine your essentials  
before anything else
Consider your family’s daily living costs, 
including mortgage payments, council 
tax, utilities and groceries. Ensuring these 
essentials are covered guarantees they 
will be cared for, even in the worst-case 
scenario. Beyond this, think about the 
extras your family enjoys. From holidays 
and social outings to memberships and 
events, these lifestyle elements can also 
be protected with the right plans.

Once your essentials are taken 
care of, you can begin exploring 
personalised plans for debt repayment, 
future family priorities or educational 
goals. The approaches vary depending 
on individual circumstances, but the 
constant is the peace of mind that 
financial protection provides.

Explore healthcare with private 
medical insurance cover

Health issues can occur unexpectedly, 
and NHS waiting times are at an all-time 
high. This has led many to consider 
private medical insurance (PMI). Figures 
from the Association of British Insurers 
(ABI) reveal a record 6.2 million people 
now have access to prompt diagnoses 
and quality treatment for acute health 
conditions through insurers. 

PMI provides access to private 
healthcare facilities and specialists, which 
can significantly reduce waiting times and 

speed up treatments. Beyond healthcare, 
it offers a sense of security and ensures 
that health concerns do not jeopardise 
your family’s financial wellbeing.

Addressing major  
medical challenges  
with critical illness cover
Critical illness cover pays a lump sum or 
regular payments upon diagnosis of a 
specified covered condition. This financial 
support can help cover medical treatment, 
replace lost income and provide additional 
resources during recovery.

Some policies even permit add-
ons, such as children’s critical illness 
cover, providing a financial safety net if 
your child is diagnosed with a serious 
condition. These funds could enable a 
parent to take unpaid leave, ensuring 
they remain with the child and are better 
able to provide care and support.  

Income protection safeguards the 
stability of lifestyle 

Income protection acts as a safety 
net during illness or injury, providing 
regular payments to compensate for 
lost earnings while you recover. Policies 
can be customised for short-term or 
long-term needs, with options to defer 
payments and manage premiums.  

Typically, you can cover between 

PROTECTION
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50% and 67% of your income, ensuring 
your family continues to meet financial 
obligations despite unexpected work 
interruptions. This option is especially 
useful for individuals without other 
income safety nets.  

Life insurance offers tailored 
security for your family 
Life insurance is a basic part of financial 
security for any family. It provides either a 
lump sum or regular payments when the 
policyholder passes away, ensuring financial 
stability during a challenging transition.

This type of insurance is especially 
useful for covering major expenses like 
mortgages or school fees. Payments 
can be customised to align with life 
milestones, such as supporting children 
until a specific age or giving a spouse 
enough time to adjust. 

Leave an inheritance without 
unnecessary financial strain
Inheritance planning often involves tax 
implications that can be easily overlooked. 
Without proper preparation, families may 
face difficulties such as selling the family 
home to pay tax liabilities. Establishing a 
suitable trust could address this proactively.

Trusts offer many benefits, including 
quick access to funds after death 
without the need to go through probate. 
Moreover, money placed into a trust 
remains outside your estate as long 

as you survive for at least seven years 
after establishing it, entirely avoiding 
Inheritance Tax. Trusts also give you 
full control over how and when your 
dependents receive their funds.

Bringing everything together
Protecting your family’s lifestyle requires 
careful planning and a personalised 
approach. Each layer of cover, from 
healthcare to income replacement and 
inheritance strategies, helps strengthen 
financial resilience.

We understand that navigating these 
options can feel overwhelming, but it 
doesn’t have to be. Taking proactive 
steps today provides confidence and 
peace of mind, knowing that your 
loved ones will thrive, no matter what 
happens. With the right protection in 
place, you can safeguard the lifestyle 
you’ve built together. n THIS ARTICLE DOES NOT CONSTITUTE 

TAX, LEGAL OR FINANCIAL ADVICE AND 
SHOULD NOT BE RELIED UPON AS SUCH. 

THE FINANCIAL CONDUCT AUTHORITY 
DOES NOT REGULATE ESTATE PLANNING, 

TAX ADVICE OR TRUSTS.

Need guidance on protecting 
you and your family’s lifestyle?
If you would like further guidance on 
protecting you and your family’s lifestyle, 
we’re here to help. We’re here to assist 
you in creating a customised financial 
protection plan tailored to your needs. 
Contact us for comprehensive advice and 
personalised solutions. We look forward 
to hearing from you.

07moneyweb
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INHERITANCE PLANNING 
OFTEN INVOLVES TAX 

IMPLICATIONS THAT CAN 
BE EASILY OVERLOOKED. 

WITHOUT PROPER 
PREPARATION, FAMILIES 
MAY FACE DIFFICULTIES 

SUCH AS SELLING THE 
FAMILY HOME TO PAY TAX 

LIABILITIES. ESTABLISHING 
A SUITABLE TRUST 

COULD ADDRESS THIS 
PROACTIVELY.
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When leaving a job, how to stay updated on your retirement savings

Do you have  
multiple pension pots 
to keep track of?

Changing jobs often signals the start of an exciting new chapter, bringing fresh 
opportunities, new challenges and often a higher salary. However, amidst all this 
change, it’s easy to overlook certain details, such as your old pension, especially since 
new employers usually auto-enrol you into a new pension scheme.
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With over 3.3 million pension 
pots, each averaging £9,470[1], 
believed to be ‘lost’ in the UK, 

and nearly a quarter of UK workers (23%) 
planning to leave their jobs in 2025[2], 
it is crucial to stay informed about your 
retirement savings and understand the 
steps to take after changing employment.  

What happens to your pension 
when you leave a job?  
When you leave a job, your investments stay 
in place. However, both your contributions 
and those from your employer cease. While 
your savings can still grow through investment, 
ongoing charges on the account may gradually 
decrease its value if not monitored.  

It’s important to notify your pension 
provider of any changes to your personal 
email or home address, particularly if your 
work emails are deactivated. Updating your 
contact details regularly helps you stay 
informed about your savings and prevents 
losing contact with your funds.  

Tracking down old pensions  
If you've had several jobs, it can be difficult 

to keep track of your different pension pots. 
You may not immediately know where all 
your savings are held, but tools are available 
to assist you. A pension tracing service can 
help locate any lost pensions using details 
from previous employers.  

Once you identify these old pots, 
consolidation could simplify the 

management of your retirement savings by 
reducing administrative tasks and allowing 
you to focus on a single account. However, 
the decision depends on individual 
circumstances, and important benefits might 
be lost during the transfer process.  

Should you consolidate your pensions?  
Before consolidating pensions, assess 

both the advantages and possible 
drawbacks. On the positive side, merging 
pensions could lower fees, make retirement 
savings simpler, and provide clearer insight 
into your progress towards retirement goals.  

However, some older pension schemes 
provide unique benefits, such as guaranteed 
income options, higher growth rates or early 
retirement terms. These could be lost if 
transferred, so research your specific plans 
carefully to ensure that consolidation is the 
right decision for you. 

 
What to do if you're  
in between pensions  
If you’re taking a career break, changing 
jobs or working in a role that doesn’t offer 
an immediate workplace pension, it’s still 
important to manage your retirement savings. 
You might still be able to contribute to your 
existing pension, depending on your provider.  

For those without such an option, 
considering a personal pension plan 
could be a practical solution. By remaining 
consistent with contributions, even during 
transitional periods, you will ensure your 
retirement savings stay on course.. n

Source data:
[1] https://www.plsa.co.uk/News/Article/Brits-

missing-31-1bn-in-unclaimed-pension-pots
[2] https://www.personneltoday.com/hr/

attrition-rates-2025-uk-culture-amp/

THIS ARTICLE DOES NOT CONSTITUTE 
TAX, LEGAL OR FINANCIAL ADVICE 

AND SHOULD NOT BE RELIED UPON AS 
SUCH. TAX TREATMENT DEPENDS ON 
THE INDIVIDUAL CIRCUMSTANCES OF 

EACH CLIENT AND MAY BE SUBJECT TO 
CHANGE IN THE FUTURE. FOR GUIDANCE, 

SEEK PROFESSIONAL ADVICE.

A PENSION IS A LONG-TERM 
INVESTMENT NOT NORMALLY ACCESSIBLE 

UNTIL AGE 55 (57 FROM APRIL 2028 
UNLESS THE PLAN HAS A PROTECTED 

PENSION AGE). THE VALUE OF YOUR 
INVESTMENTS (AND ANY INCOME FROM 

THEM) CAN GO DOWN AS WELL AS UP, 
WHICH WOULD HAVE AN IMPACT ON THE 
LEVEL OF PENSION BENEFITS AVAILABLE.

Is it time you built a clearer 
financial roadmap for your 
retirement?  
It is essential to keep track of your 
pensions to optimise savings for a 
comfortable retirement. Need guidance? 
Contact us to explore your options and 
create a clear financial plan.

WHEN YOU LEAVE A JOB, YOUR INVESTMENTS 
STAY IN PLACE. HOWEVER, BOTH YOUR 

CONTRIBUTIONS AND THOSE FROM YOUR 
EMPLOYER CEASE. WHILE YOUR SAVINGS CAN 

STILL GROW THROUGH INVESTMENT, ONGOING 
CHARGES ON THE ACCOUNT MAY GRADUALLY 

DECREASE ITS VALUE IF NOT MONITORED. 



FINANCIAL PLANNING

10 moneyweb

Two topics that often come with their own sets of challenges are 
love and money. Yet, for more than a quarter of couples in relationships, 
these challenges intersect to create what some now refer to as a 
‘financial situationship’. This term describes couples who share their lives 
and dreams but keep their finances separate, avoiding open discussions 
about long-term financial matters.  

Are you in a ‘financial situationship’?  

Love and money

If that sounds familiar, you’re not alone. 
Research shows that 26% of couples 
keep separate bank accounts[1], which 

means nearly 8.7 million people are 
navigating life without a clear plan for their 
shared financial future[2]. While it may 
work for a while, avoiding serious financial 
discussions can lead to miscommunication, 
tension and even future issues.  

The good news? By taking simple, 
practical steps, you can move beyond the 
financial situationship stage into a healthier, 
more supportive financial partnership.  

Why couples tend to avoid 
financial transparency  
You probably know your partner’s favourite 
film or their order at your regular coffee 
shop, but do you know how much they 
have set aside for retirement? Or how they 
plan to pay off their credit card debt? If not, 
you’re not alone.  

The research shows that while 78% 
of couples are aware of their partner’s 
monthly income and 75% know the basics, 
such as mortgage or rent costs, only a 
small number engage in more in-depth 
conversations. Specifically, 36% are 
unaware of their partner's pension savings, 
25% are uninformed about investments 
and nearly one in five couples (18%) have 
never discussed retirement.  

Why? Often, couples find financial 
conversations intimidating. Money can 
feel personal; discussing salaries, debts 
or spending habits might trigger feelings 
of vulnerability or judgement. For some, 
finances seem like a ‘later’ problem, 
something that doesn’t need addressing 
until major life events occur, such as buying 
a home, getting married or starting a family.  

But here’s the consideration: the longer 
couples avoid these discussions, the more 
difficult they become.  

Risks of staying in a financial 
situationship  
There’s comfort in keeping finances 
separate. It can feel independent, fair or 
just less complicated. 

But over time, refusing to create shared 
financial goals can lead to challenges 
such as:
n  �Mismatched priorities – One partner 

may focus on immediate needs, such 
as paying off debt, while the other 
prioritises saving for a big purchase. 
Without alignment, resentment can grow.  

n  �Unpreparedness for life events – 
Whether it’s unexpected medical bills or 
retirement planning, avoiding long-term 
discussions leaves couples vulnerable 
to financial shocks.  

n  �Eroded trust – When money decisions 
are made in isolation, it’s easier for trust 
issues to creep in, even unintentionally.  

The main issue? You might find yourself 
financially unready for later life, which 
could cause stress in a relationship if it’s 
too late to adjust plans.  

How to transition to 
a strong financial partnership  
The key to moving beyond a financial 
situationship isn’t merging bank accounts; 
it’s fostering open conversations and trust. 
Here are some practical steps to help you 
and your partner work as a financial team.  

Choose the right moment  
Timing is essential when talking about 
finances. A conversation about savings or 
pension plans won’t succeed during a late-
night argument or after a long, stressful day.  

Instead, proactively choose a time 
when you’re both relaxed and receptive 
to dialogue. Frame the conversation as 
a team effort, recognising that financial 
discussions can be challenging but are 
vital for your future together.  

For example, suggest this approach:  
How about we set aside an hour on 
Sunday afternoon to discuss our finances? 
I’d love for us to be on the same page 
about future plans.

Create a regular  
money check-in routine  
Talking about money shouldn’t be a one-
off event. Regular, smaller conversations 
are much easier and less daunting than 
trying to address everything at once.  
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Schedule a recurring ‘money date’ 
every month or two to review budgets, 
savings goals, debt repayments or future 
plans. You might even make it enjoyable 
by adding snacks, coffee or wine, turning 
it into a positive experience rather than a 
dreaded chore.  

Here’s a suggested  
format for your check-in:
n  �Start with a review of recent expenses.
n  �Discuss upcoming financial goals (e.g., 

saving for a holiday).
n  �Highlight any adjustments to your 

individual or joint plan.  

Consistency in these meetings will 
help build financial transparency and 
reduce surprises.  

Reframe your financial mindset  
Stop seeing money as ‘yours’ and ‘mine’ – 
begin thinking in terms of ‘ours’. Of course, 
you can still keep separate accounts if 
you wish, but working as a financial team 
encourages trust and responsibility.

For example, take turns discussing your 
own financial goals. This might involve 
paying off a student loan, building an 
emergency fund or saving for retirement. 
Prioritising shared goals strengthens the 
partnership and makes sure both individuals 
feel equally committed to the future. 

Being honest about any fears or 
anxieties you have regarding money is 
also helpful. Showing vulnerability can 
encourage your partner to open up as 
well, leading to conversations that feel 
constructive instead of stressful.  

Addressing financial tensions  
If you’ve avoided discussing money, it’s 
natural to feel tense when you start talking 
about finances more openly. According to 
the research, one in five couples regularly 

argue about money, while 17% avoid the 
subject altogether.  

The solution? Start with small steps. 
If the idea of joint financial planning 
feels daunting, begin by agreeing on 
one area first, like dividing bills fairly. 
Then, gradually move towards long-term 
objectives such as pooling resources for 
a home, planning for retirement or saving 
together in a joint account.

Gradually, these efforts help break the 
cycle of miscommunication and build trust

.  
Building financial  
harmony together  
Breaking free from a financial situationship 
doesn’t mean you need a perfect financial 
plan by tomorrow. It’s all about building a 
foundation of open communication and 
partnership. Start by honestly discussing 
your current habits and future goals. 
Whether the aim is managing debt, buying a 
first home or saving for a dream retirement, 
knowing you’re working together fosters a 
sense of stability and shared purpose.  

If you’re unsure where to start or feel 
overwhelmed, we can help you clarify your 
financial goals so they align without turning 
the discussion into a complex or confusing 
one. The bottom line? Begin the conversation. 
Addressing your finances together not 
only strengthens your relationship but also 
ensures both partners are better prepared for 
whatever life might bring. n

Source data:
[1] Research conducted on behalf of 

L&G by Opinium from 9–17 July 2025 
among 3,000 UK adults in a relationship, 
weighted to be nationally representative.

[2] 26% are defined as being in a financial 
situationship (those in a long term relationship 

of 2+ years AND who either manage their 
finances together but keep them separate 

OR manage finances completely separately). 
54,196,443 UK adults of which 63% are in a 
relationship = 34,241,484 in a relationship in 

the UK. 26% of 34,241,484 = 8,757,000 UK 
adults in a financial situationship.

THIS ARTICLE DOES NOT CONSTITUTE 
TAX, LEGAL OR FINANCIAL ADVICE 

AND SHOULD NOT BE RELIED UPON AS 
SUCH. TAX TREATMENT DEPENDS ON 
THE INDIVIDUAL CIRCUMSTANCES OF 

EACH CLIENT AND MAY BE SUBJECT 
TO CHANGE IN THE FUTURE. FOR 
GUIDANCE, SEEK PROFESSIONAL 

ADVICE. THE VALUE OF YOUR 
INVESTMENTS CAN GO DOWN AS 

WELL AS UP, AND YOU MAY GET BACK 
LESS THAN YOU INVESTED. PAST 

PERFORMANCE IS NOT A GUARANTEE 
OF FUTURE PERFORMANCE.

Ready to take the first step 
towards a stronger future?
To arrange a meeting to discuss your 
goals, concerns and plans in detail, 
please get in touch with us. Together, 
we’ll explore your options, prioritise 
your needs and create a clear path 
forward to realise your vision.

YOU PROBABLY KNOW 
YOUR PARTNER’S 

FAVOURITE FILM OR THEIR 
ORDER AT YOUR REGULAR 

COFFEE SHOP, BUT DO 
YOU KNOW HOW MUCH 

THEY HAVE SET ASIDE FOR 
RETIREMENT? 
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Early retirement appeals to many, driven by reasons such as a desire 
to travel or a need for a break from high-pressure or demanding jobs. 
However, reaching this goal requires more than just asking ‘Can I afford 
to retire early?’ It involves understanding financial planning, lifestyle 
adjustments and personal preparedness.  

Is it time to move forward towards your financial freedom?

Planning for early retirement 

Generally, early retirement refers to 
leaving full-time employment before 
reaching the State Pension age, which 

is currently 66 in the UK but is scheduled to 
increase to 67 between 2026 and 2028. For 
those contemplating retirement at 55 or even 
earlier, it may involve completely stepping 
away from paid work or shifting into part-time 
roles or personal pursuits. Ultimately, early 
retirement is about enjoying the freedom 
to choose how to spend your time without 
depending on a regular salary.

Exploring the reasons behind 
early retirement
People choose early retirement for 
various reasons. Some wish to enjoy good 
health while they can, while others feel 
the need to take it easy after many years 
of demanding work. For many, financial 
security is essential in supporting this 
lifestyle, relying on assets such as private 
pensions, Individual Savings Accounts 
(ISAs), property portfolios or investments.

For those with sufficient wealth, the 
freedom to regain control of their time 
is highly attractive. Nonetheless, it is 
equally crucial to consider the long-term 
challenges faced by early retirees, such 
as inflation reducing the purchasing 

power of money and market fluctuations 
affecting investment returns.

Preparing for emotional readiness
Although the financial aspect often 
dominates early retirement planning, it is 
equally crucial to consider the psychological 
side. After years of structured routines, 
mentally preparing for a major lifestyle 
change is essential. Are you ready to fill the 
void left by your career, both in terms of time 
and purpose?

Another point to consider is the limited 
access to pensions before the age of 
55 (rising to 57 from 2028). Retiring 
at 55 or soon after may result in a 
smaller pension pot and fewer benefits, 
especially for those on final salary 
schemes. To ensure your savings last, 
you need a careful withdrawal plan.

Don’t overlook the pension and 
benefits puzzle
Without proper planning, early retirees 
can quickly exhaust their funds faster than 
expected. For example, accessing your 
pension early results in fewer contributions 
and less time for growth. Withdrawing 
funds during a market downturn can 
worsen the situation, emphasising the 

importance of a solid strategy to withstand 
economic fluctuations.

You also need to bridge the income gap 
caused by not claiming your State Pension 
until the official age. Checking your situation 
through a State Pension forecast on gov.uk 
can reveal potential gaps in your National 
Insurance record. While recent reforms 
removed the Pension Lifetime Allowance, 
future legislative changes could still impact 
larger pension pots, especially for early 
retirees seeking to optimise long-term 
returns. The Lump Sum Allowance (LSA) and 
Lump Sum Death Benefit Allowance (LSDBA) 
are now in place to limit tax-free lump sums 
(lifetime and death).

 
The impact of leaving 
employment
An often-overlooked consequence of 
leaving the workforce early is the loss of 
employer contributions and workplace 
benefits such as private medical insurance 
or death-in-service cover. These are 
valuable assets that enhance financial 
security and should be part of your 
decision-making process.

Meanwhile, cashflow modelling can help 
estimate how much money you'll need for 
early retirement, providing clarity on whether 
your planned lifestyle matches your available 
resources. Consulting a financial planner 
can simplify this process and highlight any 
potential blind spots.

Balancing risks with rewards 
There’s no denying the appeal of early 
retirement. Retirees finally gain time to 
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pursue hobbies, personal interests and 
family, often boosting their physical and 
mental wellbeing. For some, stepping 
away from high-stress careers brings 
immediate health benefits and offers a 
much-needed reset.

However, there is another side to the coin. 
Retiring early extends the period during 
which your funds must last, increasing the 
risk of outliving your money. Retiring at 50, for 
instance, could mean planning for more than 
30 years of expenses. Financial resilience, 
tax-efficient strategies and contingency plans 
become even more essential.

Lifestyle and social 
considerations 
Leaving work early doesn’t just impact your 
finances; it also influences your lifestyle. 
Work offers more than just an income; it 
provides structure, purpose and social 
connections. Without access to a workplace 
community or regular responsibilities, some 
retirees can feel isolated or lack direction.

Furthermore, the absence of employer-
subsidised healthcare means you will have 
to pay higher private insurance premiums as 

you get older. These healthcare costs can 
unexpectedly put a strain on your finances, 
highlighting the importance of detailed 
financial planning.. n

THIS ARTICLE DOES NOT CONSTITUTE 
TAX, LEGAL OR FINANCIAL ADVICE 

AND SHOULD NOT BE RELIED UPON AS 
SUCH. TAX TREATMENT DEPENDS ON 
THE INDIVIDUAL CIRCUMSTANCES OF 

EACH CLIENT AND MAY BE SUBJECT TO 
CHANGE IN THE FUTURE. FOR GUIDANCE, 

SEEK PROFESSIONAL ADVICE.

A PENSION IS A LONG-TERM 
INVESTMENT NOT NORMALLY 

ACCESSIBLE UNTIL AGE 55 (57 FROM 
APRIL 2028 UNLESS THE PLAN HAS A 

PROTECTED PENSION AGE). THE VALUE 
OF YOUR INVESTMENTS (AND ANY 

INCOME FROM THEM) CAN GO DOWN 
AS WELL AS UP, WHICH WOULD HAVE 

AN IMPACT ON THE LEVEL OF PENSION 
BENEFITS AVAILABLE.

Are you ready to plan your path 
to early retirement?
Early retirement can signify a rewarding 
new chapter, but it requires careful 
financial and personal planning. From 
securing income to adjusting to a 
life without the daily work routine, 
every detail counts. Expert financial 
advice helps ensure your goals stay 
achievable. Contact us to discuss your 
retirement ambitions!

PEOPLE CHOOSE EARLY 
RETIREMENT FOR VARIOUS 

REASONS. SOME WISH 
TO ENJOY GOOD HEALTH 
WHILE THEY CAN, WHILE 

OTHERS FEEL THE NEED TO 
TAKE IT EASY AFTER MANY 

YEARS OF DEMANDING 
WORK.



Acting sooner significantly improves your chances of achieving financial goals

Here’s why you should consider 
maximising this tax-efficient savings 
opportunity in 2025.

Benefit from tax-efficient 
compound growth
Investing in an ISA earlier in the tax year 
gives your money a vital head start. The 
longer your investments stay in the account, 
the more they can benefit from tax-efficient 
compound growth. Over time, even small 
returns can accumulate significantly, 
creating real wealth.

This is particularly important during 
an inflationary environment. As inflation 
reduces the purchasing power of cash 
in regular savings accounts, keeping 
your investments in an ISA not only 
protects them from taxes but also guards 
against the declining value of money in 
traditional savings.

Protect your gains  
from Capital Gains Tax
One of the main reasons to choose an ISA 
is its ability to protect your investments from 
taxes. If you keep investments outside of an 
ISA, you may be liable for Capital Gains Tax 
(CGT) on profits over your CGT allowance. 
For higher rate taxpayers, CGT can be as 
high as 24%.

The annual CGT allowance exemption 
was cut to £3,000 in April 2024 and 
remains frozen this financial year. This 
reduction in exemptions has emphasised 
the importance of finding tax-efficient 
solutions. An ISA ensures that any growth 
your investments achieve remains fully 
protected from CGT, helping you maximise 
your returns.

Make the most  
of tax-efficient income
An ISA provides benefits beyond just capital 
gains. Any income generated from your 
investments, such as dividends from shares 
or interest from bonds, is also tax-efficient 
when held within an ISA. With the annual 
dividend allowance remaining at just £500 
for the 2025/26 tax year, this tax-efficient 
wrapper is more important than ever. 
Currently, shareholders pay personal tax on 
dividend income exceeding the dividend 
allowance. The tax rates are 8.75%, 33.75% 
and 39.35%.

For income-focused investors, this 
tax-efficient status allows you to keep 
more of your earnings, which can be 
reinvested to enhance your overall 
returns or used to support your lifestyle. 
Either way, an ISA makes sure your 
income works harder for you.

Choose the investment  
approach that works for you
Investing in an ISA is also versatile, 
accommodating various investment 
strategies and financial circumstances. If you 
have a lump sum available, using it early in 
the tax year allows the full amount to begin 
growing tax-efficiently over a longer period.

Alternatively, if you prefer to take a more 
cautious approach, you can gradually enter 
the market through monthly contributions. 
Known as ‘drip-feeding’, this strategy 
has the advantage of spreading your 
investments over time, smoothing out the 
impact of market fluctuations and reducing 
risks associated with market downturns.

Ease the process  
with automated savings
Even if you don’t have a lump sum to 
invest, you can arrange automated monthly 
contributions into an ISA. This method also 
helps prevent the temptation to ‘time the 
market’, a risky strategy that can harm long-
term returns.

Regular contributions help you stay on 
track with your savings goals, and over time, 
this consistency can produce impressive 
results. It’s an effective way to maximise 
your ISA allowance.

Don’t lose your ISA allowance
The ISA allowance works on a ‘use it or lose 
it’ basis. For the 2025/26 tax year, you can 
invest up to £20,000 across ISAs, but any 
unused allowance cannot be carried over. 
By acting earlier in the tax year, you avoid a 
last-minute rush before 5 April 2026, giving 
you confidence and clarity.

Why should you  
invest in an ISA this year?

Many people delay contributing to their ISA (Individual Savings 
Account) until the end of the tax year, but acting earlier greatly 
improves your chances of reaching financial goals. Whether you’re 
building a nest egg or saving for a specific aim, starting early with an 
ISA provides some key advantages. 

INVESTMENT
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Whether you plan to invest the full 
allowance at once or spread payments 
throughout the year, planning ahead ensures 
your savings are working effectively and are 
aligned with your financial goals. It also helps 
you avoid potential delays or disruptions 
when setting up an account during peak tax 
season demand.

Seek guidance to  
maximise your results
While an ISA offers a way to create tax-
efficient savings and investments, there 
isn’t a one-size-fits-all solution. Deciding 
how much to invest, where to allocate your 
funds and which strategy best suits your 
circumstances can be daunting.

This is where professional financial 
advice becomes crucial. We can assist 
you in choosing the right investments 
for your ISA, ensure your portfolio aligns 
with your goals and guide you on how 
to maximise your allowance. With our 
support, you’ll have peace of mind 

knowing your decisions are well-informed 
and on schedule.

Start early, start smart
Whether you’re motivated by tax-efficient 
growth, flexible investment choices or 
the ability to secure tax-efficient income, 
utilising your ISA allowance today will help 
build a stronger future.

Don’t wait until the end of the tax year 
– start now and make sure your money 
works smarter and harder for you in the 
coming years. n

THIS ARTICLE DOES NOT CONSTITUTE 
TAX, LEGAL OR FINANCIAL ADVICE 

AND SHOULD NOT BE RELIED UPON AS 
SUCH. TAX TREATMENT DEPENDS ON 
THE INDIVIDUAL CIRCUMSTANCES OF 

EACH CLIENT AND MAY BE SUBJECT TO 
CHANGE IN THE FUTURE. FOR GUIDANCE, 
SEEK PROFESSIONAL ADVICE. THE VALUE 

OF YOUR INVESTMENTS CAN GO DOWN 
AS WELL AS UP, AND YOU MAY GET 

BACK LESS THAN YOU INVESTED. THE 
FINANCIAL CONDUCT AUTHORITY DOES 
NOT REGULATE ESTATE PLANNING, TAX 

ADVICE OR TRUSTS.

Are you interested in discussing 
your ISA strategy?
If you’re ready to invest or wish to 
discuss your ISA strategy further, for 
personalised support in designing a 
tax-efficient financial plan for 2025 and 
beyond, please contact us. Your future 
starts today, so don’t delay.

INVESTMENT
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Protect against the risk of outliving your savings with a steady income

An annuity is an insurance product 
that converts a portion of your 
pension savings into a regular 

income, ensuring financial stability during 
retirement. Unlike pensions that rely on 
fluctuating market performance, annuities 
provide consistent payments. This quality 
alone makes them an attractive option for 
retirees looking for reassurance.

Appeal of a guaranteed income
One of the key advantages of annuities 
is the stability they provide. Retirees are 
safeguarded against the risk of outliving 
their savings, a major concern for many. 
By securing income through an annuity, 
you guarantee a steady stream of funds to 
cover essential expenses or preserve the 
lifestyle you have planned.

Equally important, annuities eliminate 
the concern of market downturns. Unlike 
other investments, which can fluctuate 
unpredictably, annuities adhere to fixed 
payment schedules. This consistency can 
offer a reassuring anchor in an uncertain 
financial environment.

Enhanced annuities  
for increased benefits
A frequently overlooked advantage of 
annuities is the higher rates offered to 
individuals with certain health conditions. 
If you suffer from ailments such as heart 
disease or diabetes, or have a history of 
smoking, you may qualify for increased 
payouts. This is because insurers consider 
life expectancy when determining annuity 

rates, with shorter expected durations 
leading to larger income payments.

For many retirees, underlying health 
issues can present an opportunity to 
significantly enhance retirement income. 
To maximise these benefits, we can obtain 
quotes to ensure you are fully informed.

Exploring fixed-term and 
temporary annuities
While lifetime annuities offer long-term 

stability, they are not the only choice 
available. Fixed-term annuities provide 
guaranteed income for a set period, such 
as five or ten years. After this period, 
retirees can reassess their options based 
on any changes in personal circumstances 
or financial markets.

Temporary annuities help bridge short-
term gaps, such as qualifying for the State 
Pension or waiting for more favourable 
investment conditions. Their flexibility 
makes them an attractive option for those 
reluctant to commit to longer-term plans.

Phasing your annuity purchase
Phased annuity purchases enable you 
to balance cash flow and investment 
growth. By only exchanging part of your 
pension fund for an annuity, you secure a 
guaranteed income while keeping the rest 
invested. This strategy could allow you to 
benefit from future market growth, although 
gains are not guaranteed and involve risks.

Furthermore, delaying annuitisation could 
lead to better rates. As annuity providers 
consider lifespan when determining 

payments, older individuals or those with 
health issues may receive higher incomes 
due to their shorter expected durations.

Certainty in an uncertain world
With improved annuity rates and customised 
options, there’s never been a more suitable 
time to think of them as a key part of your 
retirement planning. They provide certainty 
in an unpredictable world, allowing you to 
enjoy your retirement without concerns 
about running out of income.

However, always remember that annuity 
decisions are final, so you must ensure you 
can make informed choices. n

THIS ARTICLE DOES NOT CONSTITUTE 
TAX, LEGAL OR FINANCIAL ADVICE AND 

SHOULD NOT BE RELIED UPON AS SUCH. 
TAX TREATMENT DEPENDS ON THE 

INDIVIDUAL CIRCUMSTANCES OF EACH 
CLIENT AND MAY BE SUBJECT TO CHANGE 

IN THE FUTURE. FOR GUIDANCE, SEEK 
PROFESSIONAL ADVICE. THE VALUE OF 

YOUR INVESTMENTS CAN GO DOWN AS 
WELL AS UP, AND YOU MAY GET BACK LESS 
THAN YOU INVESTED. PAST PERFORMANCE 
IS NOT A GUARANTEE OF FUTURE RESULTS. 
TAX PLANNING IS NOT REGULATED BY THE 

FINANCIAL CONDUCT AUTHORITY.

Should annuities be  
included in retirement plans?

Planning for retirement can feel overwhelming, especially when trying 
to ensure your money lasts as long as you do. Annuities have long been a 
reliable option, offering guaranteed income during your golden years. 

Is it time to talk about annuities?
If you’d like to explore how an annuity 
could support your retirement income 
goals or find out more about customising 
your pension plan, please contact us. 
Understanding your options today will lay 
the foundation for a more secure future.


